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GENERAL AND PIEMANENT LAWs-1964
Income In Respect Of A Decedent To Be Included In Gross In-
come For The Taxable Year When Received And To Provide
For Allowances For Estate Tax Purposes; And To Amend Sec-
tion 65-271 Of The 1962 Code, As Amended, Relating To The
Determination Of Gain Or Loss For Income Tax Purposes, So As
To Exclude Certain Property From The Provisions Of This Sec-
tion.
Be it enacted by the General Assembly of the State of South Carolina:
SECTION 1. Section 65-251.1 added-taxing gross income of
decedent.-Section 65-251.1 is added to the 1962 Code to read
as follows:
"Section 65-251.1. (a) (1) The amount of all items of gross in-
come in respect of a decedent which are not properly includible
in respect of the taxable period in which falls the date of his death or
a prior period shall be included in gross income, for the taxable year
when received, of;
(A) The estate of the decedent, if the right to receive the amount
is acquired by the decedent's estate from the decedent;
(B) The person who, by reason of the death of the decedent, ac-
quires the right to receive the amount, if the right to receive the
amount is not acquired by the decedent's estate from the decedent; or
(C) The person who acquires from the decedent the right to
receive the amount by bequest, devise, or inheritance, if the amount
is received after a distribution by the decedent's estate of such right.
(2) If a right, described in item (1) of subsection (a), to receive
an amount is transferred by the estate of the decedent or a person who
received such right by reason of the death of the decedent or by
bequest, devise, or inheritance from the decedent, there -hall be in-
cluded in the gross income of the estate or such person, as the case
may be, for the taxable period in which the transfer occurs, the fair
market value of such right at the time of such transfer plus the amount
by which any consideration for the transfer exceeds such fair market
value. For purposes of this paragraph, the term 'transfer' includes
sale, exchange, or other disposition, or the satisfaction of an install-
ment obligation at other than face value, but does not include trans-
mission at death to the estate of the decedent or a transfer to a person
pursuant to the right of such person to receive such amount by
reason of death of the decedent or by bequest, devise, or inheritance
from the decedent.


